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NATIONAL PRIORITIES

Priority 1: Reform of the Bureaucracy and Governance

Improving good governance is to be attained through efforts to enhance work performance in an
integrated way, which ensures integrity, accountability, compliance with the law, credibility, and
transparency. Increasing the quality of public services is supported by government structure that
is efficient at the central and regional levels, by adequate capacity of government personnel, and by
reliable population data.

Therefore, the core substance of reform of the bureaucracy and governance is the following:

1. Structure: Consolidation of the structure and enhancement of the capacity of ministries and
government agencies that handle the state apparatus, namely the Ministry for Utilization of the State
Apparatus (PAN), the State Personnel Agency (BKN), and the State Administration Institution (LAN)
in 2010; restructuring of other government institutions, which handle the empowerment of micro,
small, and medium enterprises, energy management, utilization of marine resources, restructuring
of State Owned Enterprises, that handles the utilization of land and spatial planning for the general
public, by not later than 2014.

2. Regional autonomy: Reforming regional autonomy through the: (1) halting/moratorium of regional
multiplication; (2) increasing efficiency and effectiveness in the use of the regional balancing fund;
and (3) improving the implementation of elections of regional heads.

3. Human resources: improving the management of civil servants (PNS), covering the system of
recruitment, education, placement, promotion, and transfer of civil servants in a centralized manner,
no later than by the year 2011.

4. Regulations: accelerating the harmonization and synchronization of laws and regulations at the
central and regional levels in order to attain a common direction in implementing development
activities, including completing the assessment of 12,000 regional regulations not later than by the
year 2011.

5. Synergy between the central and regional governments: determining and applying the system of
Main Indicators on Public Services, that ensures synchronization between the central and regional
governments.

6. Law enforcement: increasing the integration and integrity of applying and enforcing the laws by all
institutions and the law apparatus.

7. Population Data: Determination of Population ID Number (NIK) and development of the Population
Information and Administration System (SIAK) with the first application on the population ID card
not later than by the year 2011.

Priority 2: Education

Increasing access to education that is of sound quality, that is affordable, relevant, and efficient, towards
the enhancement of welfare of the people, self-reliance, upholding noble ethics, and attaining a strong
national character. Development of education is directed at attaining economic growth that is supported
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by harmony between the availability of skilled manpower and competence; (1) creating employment
opportunities or entrepreneurship, and (2) responding to challenges in the need for manpower.

Thereby, the core substance of the action program in education comprise is the following:

1.

Access to elementary-high school education: increasing the Net Enrolment Rate of primary education
from 95% in 2009 to 96% in 2014, increasing the Net Enrolment Rate of junior high education from 73%
to 76%, increasing the Gross Enrolment Rate of senior high education from 69% to 85%, consolidating/
rationalizing of the implementation of the BOS program, reducing the standard price of school books
of elementary and high schools by 30-50% by not later than by the year 2012 and providing internet
connection with education content to high schools by no later than the year 2012, which plans to
continue expansion to elementary schools.

Access to university education: increasing the Gross Enrolment Rate of university education from 18%
in 2009 to 25% in 2014.

Methodology: applying education methodology that is no longer in the form of education for the sake
of passing (‘teaching to the test’), but is oriented to a comprehensive education that takes into account
social capability, character, morals, and appreciation for Indonesia’s culture and language, through
the adjustment of the National Final Exam system in 2011 and through improving the curriculum of
elementary and high schools before 2011 that is set at 25% of schools by the year 2012 and at 100% by
the year 2014.

Management: empowering the role of school masters as managers of the education system, revitalizing
the role of school supervisors as a quality assurance entity, encouraging the active role of the School
Committee for ensuring the involvement of stakeholders in the teaching process, and increasing the
role of the Education Council at the district level.

Curriculum: Reforming the school curriculum that is classified into the national, regional curricula, so
that it can induce the creation of students who are capable of responding to the need for human
resources for supporting national and regional economic growths by including entrepreneurial
education (among others by developing the ‘link and match’ model).

Quality: increasing the quality of teachers, school management, and services, through: (1) programs for
remediation of capability to teach the teachers; (2) applying the professional performance evaluation
of teachers; (3) certification of ISO 9001:2008 at 100% of state universities, 50% of private universities;
100% of vocational high schools before 2014; (4) widely opening up cooperation of state universities
and international education institutions; (5) encouraging 11 universities to enter the Top 500 THES
in 2014; (6) ascertaining that the teacher-student ratio at each elementary school is 1:32 and 1:40 at
each junior high school is, and (7) ascertaining the attainment of the National Standard Education for
Religious and Religion Education by not later than the year 2013.

Priority 3: Health

This placed the emphasis of health development on the prevention of illness. Not only on curative health,
through increasing community and environmental health, but also by expanding the availability of clean
water, reducing slum areas, to lead to an increase of a life expectancy rate from 70.7 years in 2009 to 72.0
in 2014, and attaining all of the targets of the Millennium Development Goals (MDGs) in 2015.

Therefore, the core substance of the action program on health comprises the following:

1.

Program on public health: the implementation of the Integrated Preventive Health Program, that
encompasses the provision of basic immunization to 90% of infants in 2014; providing access to clean
water sources that can reach 75% of the population in 2014; reducing the maternal mortality rate from
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307 per 100,000 births in 2008 to 118 in 2014, and the decline of the infant mortality rate from 34 per
1,000 births in 2008 to 24 in 2014.

2. Program on Family Planning: increasing the quality and service scope of Family Planning through
23,500 government and private clinics in 2010-2014.

3. Health facilities: the availability and enhancement of the quality of internationally accredited hospitals
in at least 5 large cities in Indonesia with the target of 3 cities in 2012 and 5 cities in 2014.

4. Medicines: the application of the National List of Essential Medicines as the basis for procurement of
medicines throughout Indonesia and the limitation of prices of branded generic medicines in 2010.

5. National Health Insurance: the National Health Insurance for all poor communities with 100% coverage
in 2011 and gradually expanded for other Indonesian families in the period 2012-2014.

Priority 4: Reducing Poverty

This priority aims at reducing absolute poverty from 14.1% in 2009 to 8-10% in 2014 and improving
income distribution through social protection that is based on the family, community empowerment and
expansion of economic opportunities of the low income population.

Therefore, the core substance of this action program on poverty reduction comprises the following:

1. Integrated Social Assistance: The family based integrated social protection program covers the
program on Direct Cash Transfers (BLT), that is of an incidental nature as well as for marginal groups,
food assistance, social security on health, scholarships for low income families, early age children
education (PAUD), and Parenting Education starting from 2010 and the expansion of the family hope
program (PKH) into a national program starting from 2011-2012.

2. PNPM Mandiri (Mandiri National Community Empowerment Program): increasing the budget
allocation for PNPM Mandiri from Rp 10.3 trillion in 2009 to Rp 12.1 trillion in 2010, meeting the
Community Direct Assistance (BLM) of Rp 3 billion per sub-district (kecamatan) for at least 30% of the
poorest kecamatans in rural areas, and the selective integration of the supporting PNPM.

3. KUR (Smallholders Business Credit): improving the mechanism for allocating the KUR starting from
2010 and expanding the coverage of KUR starting from 2011.

4. Team for Reducing Poverty: revitalization of the National Committee for Reducing Poverty under the
coordination of the Vice President, the use of the unified database for determining the program target
starting from 2009-2010, and applying the accurate monitoring and evaluation system as the basis for
decision making and for budget allocation.

Priority 5: Food Security

This priority pertains to efforts to increase food security and continuation of the revitalization of agriculture
for realizing self-reliance in food, increasing the competitiveness of agricultural products, increasing the
income level of farmers, and conserving the environment and natural resources. Increasing the growth
rate of the agricultural sector in the GDP to 3.7% and increasing the Farmers Terms of Trade to 115-120
in2014.

Therefore, the core substance of the action program on food security comprises the following:

1. Land, Development of Agricultural Zones and Agricultural Spatial Planning: reforming regulations for
ensuring legal certainty of agricultural lands, developing new agricultural areas of 2 million hectares,
optimizing the use of neglected lands.
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Infrastructure: construction and maintenance of infrastructure in transportation, irrigation, electricity
networks, communication technology, and the national information system that serves regions that
are agricultural products centers, to increase the quantity and quality of production and increase the
ability to market the products.

Research and Development: increasing research and development activities in agriculture that can
create superior seeds and other research outputs towards the enhanced quality and productivity of
national agricultural products.

Investment, Financing, and Subsidies: encouraging investment in food, agriculture, and rural industries
that are local products based on business entities and the government, providing financing that can be
reached, and subsidies that can ensure the availability of tested superior seeds, fertilizers, appropriate
technology and post-harvest facilities on a timely basis and in the right quantity, and which are
affordable.

Food and Nutrition: increasing the quality of nutrition and food diversity through the enhancement of
the hope food approach.

Adaptation to Climate Change: taking concrete steps that are related to adaptation and anticipation of
the food and agricultural system to climate change.

Priority 6: Infrastructure

A developed national infrastructure has a facilitating capacity and can induce greater economic growth
and a just social development that emphasizes the interest of the general public throughout the Republic
of Indonesia, by encouraging the participation of the people.

Therefore, the core substance of the action program on infrastructure development comprises the
following:

1.

Land and spatial planning: consolidation of policies for handling and utilization of lands for the public
in a comprehensive way under one roof and management of spatial planning in an integrated way.

Roads: completion of the construction of the Trans Sumatra, Java, Bali, Kalimantan, Sulawesi, West
Nusa Tenggara, East Nusa Tenggara, and Papua, with a total length of 19,370 km in 2014.

Communications: construction of integrated inter-mode and inter-islands transportation infrastructure
networks in accordance with the Multimode Transportation Blueprint of the national Transportation
System and the reduction of transportation accidents of less than 50% of the current situation by the
year 2014.

Housing for the general public: construction of 685,000 subsidized simple and healthy house units,
180 units of owned apartment units and 650 twin blocks including the housing premises supporting
facilities that can accommodate 836,000 low income families in 2012.

Flood control: completion of construction of flood control infrastructure, including the Jakarta East
Flood Canal before 2012 and the integrated handling of the River Basin Area of the Bengawan Solo
before 2013.

Telecommunications: completion of the construction of the optic fiber network in the eastern part of
Indonesia before 2013 and maximizing the availability of data and audio communication access for all
of the Indonesian public.

Urban transportation: enhancement of transportation system and network in 4 large cities (Jakarta,
Bandung, Surabaya, and Medan) in accordance with the Blueprint on Urban Transportation, including
the completion of construction of the electric railway transportation (MRT and Monorail) by not later
than the year 2014.
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Priority 7: Investment Climate and Business Climate

Increase investment through improvements in legal certainty, simplification of procedures, improving
information systems, and the development of Special Economic Zones (KEK).

Therefore, the core substance of the action program on the development of the investment climate and
business climate comprises the following:

1.

Legal certainty: the gradual reform of regulations at the national and regional levels in order to
achieve harmonization of laws and regulations that will avert ambiguities and inconsistencies in their
implementation.

Procedure simplification: application of the electronic information and licensing investment services
(SPSIE) at the One Roof Integrated Service Centre (PTSP) in several cities starting in Batam, cancellation
of problematical regional government regulations and the reduction of costs for starting a business,
such as the TDP (Company Registration Proof) and the SIUP (Trade Permit Document).;

National logistics: development and application of the National Logistics System that ensures the
speedy flow of goods and can reduce transaction costs/ high cost economy.

Information system: the full operation of the National Single Window (NSW) forimports (before January
2010) and for exports. Speeding up the realization of the process for settling import duties outside the
port through the first phase implementation of the Customs Advanced Trade System (CATS) at the
Cikarang dry port.

Special Economic Zones: development of five (5) Special Economic Zones through the Public Private
Partnership (PPP) scheme before 2012.

Manpower policies: synchronization of policies on manpower and business climate in the context of
expanding the creation of employment opportunities.

Priority 8: Energy

Attain national energy security that ensures the continuity of national growth through institutional
restructuring and optimizing the widest possible utilization of alternative energy.

Therefore the core substance of the action program on energy comprises the following:

1.
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Policies: placing the authority on energy policies to the Presidential Office for ascertaining that the
national energy handling is integrated in accordance with the National Energy Master Plan.

Restructuring of State-Owned Enterprises (BUMNSs): transformation and consolidation of BUMNSs in
energy, starting from the PLN (State Electricity Company) and Pertamina (Oil State Company) that will
be completed no later than by the year 2010 and will be followed by other BUMNs

Supply capacity of energy: increasing the capacity of electricity generation by an average of 3,000 MW
per year starting from 2010 with an electrification ratio of 62% in 2010 and 80% in 2014; and increased
crude oil production to over 1.01 million barrels per day starting from 2014.

Alternative energy: increasing the utilization of renewable energy, including alternative energy of
geothermal, to reach 2,000 MW in 2012 and 5,000 MW in 2014 and the start of the production of coal
bed methane for generating electricity in 2011 accompanied by the utilization of the potential of solar
power, micro-hydro, and nuclear power, in a phased way.

By-products and derivatives of crude oil and gas: revitalization of the industry for processing by-
products and derivatives of crude oil and natural gas as raw material for textile, fertilizer, and other
downstream industries.
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6.

Conversion towards the use of gas: expansion of the program for converting crude oil to gas so that it
can reach 42 Households in 2010; the use of natural gas as fuel material for urban public transportation
in Palembang, Surabaya, and Denpasar.

Priority 9: Environment and Management of Natural Disasters

Conservation and utilization of the natural environment that supports sustainable economic growth
and increased welfare of the people, accompanied by the control and management of disaster risks, for
anticipating the impacts of climate change.

Therefore, the core substance of the action program on the environment and management of natural
disasters comprises the following:

1.

Climate change: increasing the management capacity in managing peat lands, increasing
rehabilitation results to 500,000 hectares per year, and increasing the intensity of efforts for reducing
the deforestation rate, by enhancing cooperation among the related ministries and by optimizing
funding sources, like the IHPH (Forest Utilization Right Fee), the PSDH (Forest Resources Fee), and the
Reforestation Fund.

Controlling Degradation of the Environment: reducing pollution of the environment through the
supervision of controlling pollution from waste water and emissions in 680 industrial and service
activities in 2010 and continued henceforth; reducing the total number of forest fire hotspots by 20%
per year and reducing the overall pollution rate by 50% in 2014; halting environmental degradation
in eleven River Basin Areas that are vulnerable to causing natural disasters starting from 2010 and
continued henceforth.

Early Warning System: ensuring the operation of the Tsunami Early Warning System (TEWS) and the
Weather Early Warning System (MEWS) starting from 2010 and continued henceforth; and the
Climate Early Warning System (CEWS) in 2013.

Overcoming disasters: increasing the capacity to overcome natural disasters, through: (1) capacity
building of the government apparatus and of the community in the efforts to mitigate risks and to
handle forest fire disasters and hazards in 33 provinces, and (2) forming the rapid action team for
handling natural disasters by providing adequate equipment and transportation means, based in two
strategic locations (Jakarta and Malang) that can reach all areas of Indonesia.

Priority 10: Left-Behind, Frontier, Outermost, and Post-Conflict Areas

The action program for left-behind, frontier, outermost, and post-conflict areas is aimed to ensure growth
in the left-behind, frontier, outermost areas and to maintain a peaceful life in post-conflict areas, with the
core substance comprising the following:

1.

3.

Policies: implementing special policies in the field of infrastructure and in other fields that support
the efforts to increase the welfare of the people, which can stimulate growth in left-behind, frontier,
outermost, and post-conflict areas, started not later than 2011.

International cooperation: establishment of cooperation with neighboring nations in the context of
maintaining security of the region and of security of marine resources.

Territorial integrity: completing the mapping of border areas of the Republic of Indonesia with Malaysia,
Papua New Guinea, Timor Leste, and the Philippines in 2010.

Left-behind areas: fully resolving the left-behind regions, covering at least 50 districts by not later than
2014,
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Priority 11: Culture, Creativity, and Technological Innovation

The development and protection of cultural diversity, art works, science, its appreciation for enriching
artistic and intellectual capability for the consolidation of identity and adaptive and competitive capability
of the nation that is accompanied by the development of innovation, science and technology, that is
based on Indonesia’s competitive advantage as a maritime and archipelago nation.

Therefore, the core substance of this action program on culture, creativity, and technological innovation
comprises the following:

1. Preservation: determination and formation of the integrated management for managing cultural
preservation objects, revitalization of museums and libraries throughout Indonesia, targeted before
October, 2011.

2. Facilities and infrastructure: providing adequate facilities and means for the development, assessing
in depth the exhibition of cultural arts in large cities and capital cities of districts by not later than
October 2012.

3. Creation: development of the national capacity for conducting research, creation and innovation and
facilitating access and its utilization by the public at large.

4. Policies: increasing the attention and participation of the government in culture and arts programs
that have been initiated by the community and appreciation to cultural diversity is induced.

5. Technological innovation: increasing comparative advantage into competitive advantage,
encompassing management of maritime resources towards security in energy, food, and anticipation
of climate change impacts. This also includes enhancing skills related to technology and creativity of
the youth.

These National Priorities aim for the following:

First: Accelerating Physical infrastructure Development (covering Priority 5 on Food Security, Priority 6 on
Infrastructure, Priority 8 on Energy, and Priority 10 on Left-Behind, Frontier, Outermost, and Post-Conflict
Areas).

Second: Improving Soft Infrastructure (Priority 1 on Reform of the Bureaucracy and Governance, and
Priority 7 on Investment Climate and Business Climate).

Third: Strengthening of Social Infrastructure (Priority 2 on Education, Priority 3 on Health, Priority 4 on
Reducing Poverty, and Priority 9 on the Environment and Managing Natural Disasters).

Fourth: Development of Creativity (Priority 11 on Culture, Creativity, and Technological Innovation).

Other Priorities

In addition to the above eleven national priorities, the realization of the Vision and Mission of National
Development are also to be endeavored through other national priorities in the political field, legislation,
security, in the economic field, and in the field of enhancement of welfare.

In the political, law, and security field, the priorities cover: (a) implementation of coordination in the

mechanism for handling terrorism; (b) implementing the program for the de-radicalization of counter-
terrorism; (c) increasing the role of the Republic of Indonesia in the efforts to realize world peace; (d)
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increasing services to and protection of Indonesian migrant workers abroad; (e) strengthening and
consolidating relations among institutions in the prevention and the eradication of corruption; (f)
implementing the protection of witnesses and informants; (g) recovery of state assets; (h) increasing legal
certainty; (i) strengthening protection of basic human rights; and (j) empowering of strategic defense
industries.

In the economic field, the priorities cover: (a) implementation of the development of industries
in accordance with Presidential Regulation Number 28 of 2008 on National Industrial Policy; (b)
increasing the role and capability of the Republic of Indonesia in international trade diplomacy; (c)
increasing services to and protection of Indonesian migrant workers abroad during the process of
their preparation, departure, and return to Indonesia; and (d) increasing the efforts to serve and
protect Indonesian migrant workers abroad.

In the field of the welfare of the people, the priorities cover: (a) implementation of the hajj pilgrimage
in a orderly and uninterrupted way by not later than 2010; (b) increasing harmony among religious
adherents through the formation and effective enhancement of the Forum for Harmony Among Religious
Followers (FKUB); (c) increasing the total number of international and domestic tourists gradually by
20% over the five years; (d) promotion of ten (10) Indonesian tourist destinations through creative and
effective marketing and advertisements; (e) improving and enhancing the quality of tourism supporting
network facilities; (f) increasing the capacity of the government and stakeholders of local tourism for
attaining the quality of services and hospitality management that are competitive in the Asian region;
(g) formulating policies and guidelines for applying the mainstreaming of gender and children’s issues
by ministries and government agencies; (h) attaining an upper position at the South East Asian Games
in 2011, increasing the attainment of medals at the Asian Games of 2010 and in the 2012 Olympics; (i)
enhancing character building through enhanced youth movements, revitalization, and consolidation,
and (j) revitalization of the scout movement.

THE MAIN NATIONAL DEVELOPMENT TARGETS OF
THE NATIONAL MEDIUM-TERM DEVELOPMENT PLAN (RPJMN) OF 2010-2014

m DEVELOPMENT TARGETS

TARGETS ON DEVELOPMENT OF WELFARE OF THE PEOPLE

1. Economi
a) Economic growth rate Average of 6.3 - 6.8% per year
Growth of 7% before 2014
b) Inflation rate Average of 4 - 6% per year
c) Open unemployment rate 5 - 6% at end of 2014
d) Poverty rate 8-10% at end of 2014

UNPDF 2011- 2015 INDONESIA 63



m DEVELOPMENT TARGETS

2 Education
Initial Status Target in 2014
(2008)

a) Increased average school stay of ppeople of 15 years and 7.50 8.25
older (years)

b) Decline in illiteracy rate of population aged 15 and over (%) 5.97 4.18

c) Increased net enrolment rate of elementary schools (%) 95.14 06.0

d) Increased net enrolment rate of junior high school (%) 72.28 76.0

e) Increased gross enrolment rate of senior high schools (%) 64.28 85.0

f) Increased gross enrolment rate at universities of those in 19- 21.26 30.0
23 years age bracket (%)

g) Reduced disparity in participation and quality of education services among regions, gender, social-
economic groups, and between education units that are implemented by the government and
private institutions

3 Health
Initial Status Target in 2014
(2008)

a) Increased life expectancy (years) 70.7 72.0

b) Decreased maternal mortality rate per 100,000 live births 228 118

c) Decreased infant mortality rate per 1,000 live births 34 24

d) Decreased prevalence of nutrition deficiency (deficient 18.4 Less than 15.0
nutrition and malnutrition) by infants (%)

4 Food

a) Production of paddy Growth rate of 3.22% per year

b) Production of maize Growth rate of 10.02% per year

c) Production of soybean Growth rate of 20.05% per year

d) Production of sugar Growth rate of 12.55% per year

e) Production of cow meat Growth rate of 7.3% per year

5. Infrastructure

a) Increased capacity of electricity generating stations 3,000 MW per year

b) Increased electrification ratio Reaching 80% in 2014

c) Increased production of crude oil Reaching 1.01 million barrel per day in

2014
d) Increased utilization of geothermal power stations Reaching 5,000 MW in 2014
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m DEVELOPMENT TARGETS

6. Energy

a) Construction of the Trans Sumatra, Java, Kalimantan, Reachingalength of19,370km by 2014
Sulawesi, West Nusa Tenggara, East Nusa Tenggara, and
Papua infrastructure

b) Construction of an integrated inter-mode and inter-island Completed in 2014
transportation network, in accordance with the National
Transportation System and Multi-mode Transportation
Blueprint

c¢) Completing the construction of the Optic Fiber Network in Completed before 2013
Eastern Part of Indonesia

d) Repairing the transportion system and network in 4 big Completedin 2014
cities (Jakarta, Bandung, Surabaya, and Medan)

m DEVELOPMENT TARGETS

TARGETS OF DEVELOPMENT OF DEMOCRACY

1.  The increased quality of democracy in 1) Theincreased conduciveness ofthe political climate forthe

Indonesia. growth of the quality of civil liberties and political rights
of the people that balanced by the increased compliance
with the law;

2) The increased performance of democratic institutions,
with an average index of 70 by the end of 2014;

3) Implementing of the general election in 2014 in a just and
democratic way, with a participation rate of the people of
75% and with a reduced discrimination in the right to be
elected and to vote.

4) Increased services in information and communication

In 2014 the:
» Index of Indonesia’s Democracy: 73

DEVELOPMENT TARGET ON LAW ENFORCEMENT

1. The attained atmosphere of justice 1) Perception of justice seekers for having a sense of comfort,

through enforcement of the rule of law certainty, and security in their interaction and being
and the maintenance of public law and satisfactorily served by law enforcers.
order. 2) Increased trust and respect of the general public to the law

enforcing apparatus and institutions

3) Supporting a conducive business climate in order that
economic activities can be proceed securely and efficiently

Corruption Perception Index (CPI) in 2014 of 5.0, and increase
from 2.8 in 2009.
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